VCS: Explanation for the difference in consolidated financial statement of 2019 year on year
On 10 Mar 2020, Vicostone Joint Stock Company explained the difference in consolidated financial statement of 2019 year on year as follows:
I. Difference 

Unit: VND 

	Code
	Targets
	Year 2019
	Year 2018
	Difference
	%

	10
	Net revenue
	5,562,762,994,808
	4,521,596,112,810
	1,041,166,881,998
	23.0

	11
	Cost of goods sold
	3,650,651,586,771
	3,025,953,450,218
	624,698,136,553
	20.6

	20
	Gross profit from sales and service supply 
	1,912,111,408,037
	1,495,642,662,592
	416,468,745,445
	27.8

	21
	Financial revenue
	26,341,074,370
	41,397,309,947
	(15,056,235,577)
	(36.4)

	22
	Financial expenses
	68,019,078,673
	69,868,203,492
	(1,849,124,819)
	(2.6)

	23
	In which: interest expense
	59,995,756,140
	32,204,626,279
	27,791,129,861
	86.3

	24
	Share of profit or loss of associates and joint ventures
	-
	-
	-
	

	25
	Selling expenses
	154,062,211,849
	99,926,387,202
	54,135,824,647
	54.2

	26
	General and administrative expense
	62,394,397,089
	46,095,744,750
	16,298,652,339
	35.4

	31
	Other income
	1,447,542,683
	1,509,915,834
	(62,373,151)
	(4.1)

	32
	Other expenses
	2,761,669,460
	4,148,980,489
	(1,387,311,029)
	(33.4)

	50
	Total accounting profit before tax
	1,652,662,668,019
	1,318,510,572,440
	334,152,095,579
	25.3

	51
	Cost of current corporate income tax
	242,548,054,943
	194,966,717,351
	47,581,337,592
	24.4

	52
	Cost of deferred corporate income tax
	-
	-
	-
	

	60
	Profit after corporate income tax
	1,410,114,613,076
	1,123,543,855,089
	286,570,757,987
	25.5


II. Explanation for difference
On 23 May 2019, the Company completed the transaction on receiving transfer of all contributed capital of A&A Green Phoenix Group Joint Stock Company at Phenikaa Hue Mineral Processing & Investment One Member Company Limited. Accordingly, from 23 May 2019, Phenikaa Hue is a subsidiary of the Company. Therefore, interest expense, selling expenses and general and administrative expense recorded in consolidated financial statement of 2019 of the Company increased significantly year on year. However, consolidated financial expenses decreased, specifically: 
1. Net revenue from sales and service supply of the Company increased by VND 1,041,166,998 (23.0%) year on year because revenue from finished products increased by VND 1,319,930,319,833 (35.2%); revenue from materials and spare parts decreased by VND 278,763,437,835 (- 36.3%);
2. Volume of goods sold increased, causing cost of goods sold to increase: cost of goods sold increased by VND 624,698,136,553 (20.6%). In which: cost of finished products increased by VND 929,963,694,196; and cost of materials and spare parts decreased by 312,864,229,981;
3. Gross profit from sales and service supply increased by VND 416,468,745,445 (27.8%) mainly because: 
- Gross profit from finished products increased by VND 389,966,625,640 (27.1%);
- Gross profit from sale of materials and spare parts increased by VND 34,100,792,146 (- 69.1%)

4. Financial revenue decreased by VND 15,056,235,577 (- 36.4%) mainly because: 

- Interest on deposits and loans decreased by VND 8,580,960,683 (- 80.2%);
- Gain from exchange rate differences decreased by VND 6,675,549,443 (- 21.8%);
5. Financial expenses decreased by VND 1,849,124,819 (- 2.6%) because:

- Loss from exchange rate differences decreased VND 29,640,254,680;
- Borrowing interest increased by VND 27,791,129,861
6. Selling expenses increased by VND 54,135,824,647 (54.2%) mainly because:
- Labor cost increased by VND 5,948,696,113;
- Cost of materials and tools for sale increased by VND 5,848,524,487;
- Cost of hired services increased by VND 35,257,598,204;
- Other costs in cash increased by VND 6,742,102,670.
7. General and administrative expense increased by VND 16,298,652,339 (35.4%) mainly because:
- Labor cost increased by VND 8,900,887,766;

- Cost of materials and tools for management increased by VND 717,495,793;

- Depreciation expense increased by VND 703,523,449;

- Cost of hired services increased by VND 4,313,716,885;
- Other costs in cash increased by VND 907,038,988.

Therefore, total accounting profit before tax of the Company increased by VND 334,152,095,579 (25.3%) and profit after tax increased by VND 286,570,757,987 (25.5%) year on year mainly because revenue from sales increased.
